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                                    Choice of Brand-Name Drug Over Generics Costs Medicare Nearly $2 Billion Annually

                                    
Wider use of prescription generic drugs could save Medicare nearly $2 billion a year, researchers say.
The new analysis of Medicare Part D prescription drug claims for 2017 used a random 20% of beneficiaries, 224 drugs with one or more generic substitutes and at least 1,000 claims.
Medicare Part D accounts for roughly one-third of all prescription drug spending in the United States.
All 50 states and the District of Columbia have laws promoting generic drug dispensing.
But in 2017, prescribing clinicians and patients in the Medicare Part D program collectively requested brand-name drugs over generics 30% of the time when a brand-name drug was dispensed, according to the study.
Of 169 million filled prescriptions analyzed, 8.5 million involved brand-name drugs when generics were available.
Of these, the prescriber requested a brand-name drug over a generic version 17% of the time (1.4 million claims), and patients did so 13.5% of the time (1.1 million claims).
In 2017 alone, the Medicare Part D program would have saved $977 million if all brand-name prescriptions requested by clinicians had been filled with a generic, according to the Johns Hopkins University Bloomberg School of Public Health study.
If patients themselves had requested generics, the Medicare Part D program would have saved an additional $673 million in 2017, for a total savings of $1.7 billion, the researchers concluded.
The study was published online March 2 in JAMA Network Open.
"Even with laws in place, requesting a brand-name drug happens way more frequently than it should," said study author Gerard Anderson, a professor of health policy and management at the Bloomberg School. "This dispensing pattern results in exponentially higher costs for both the Medicare Part D program and patients."
Medicare patients would have saved $161 million in 2017 if prescribing providers had requested generic drugs. If patients themselves had requested generics, they would have saved an additional $109 million, the findings showed.
In all, Medicare patients spent $270 million more than necessary for prescription drugs in 2017, the authors said.
They also found that in 2017, Medicare Part D spent $4.42 billion on brand-name drugs where no specific selection was indicated by a clinician or pharmacist.
Brand-name prescription drugs account for only 5% of Medicare Part D claims when both brand- and generic drugs are available. But the researchers said these findings highlight how costly brand-name drugs are to the Medicare program and its beneficiaries.
"Patients should always be mindful of the extra costs for themselves and for taxpayers associated with requesting a brand-name prescription drug," said study author Ge Bai, associate professor of health policy and management.
"Prescribing clinicians can also play an important role in educating their patients on the safety and effectiveness of generic drugs," Bai said in a Johns Hopkins news release.
More information
The U.S. Food and Drug Administration has more on generic drugs.
SOURCE: Johns Hopkins University Bloomberg School of Public Health, news release, March 2, 2021


                                    

                                

                            
                        
                            
                            
                                                        
                                [image: HealthDay]
                                Health News is provided as a service to Mountain Street Pharmacy site users by HealthDay. Mountain Street Pharmacy nor its employees, agents, or contractors, review, control, or take responsibility for the content of these articles. Please seek medical advice directly from your pharmacist or physician.

                                Copyright © 2024 HealthDay All Rights Reserved.

                            

                            
                            
                            
                        

                        

                        
                        
                            
                                
                                    Share


                                    	
	
	
	
	

           
                                

                                

                            Tags


                            
                            	Doctors
	Drugs: Misc.
	Health Costs
	Insurance: Medicare
	Prescription Drugs
	Seniors


                            
                        

                                        
                    

                

            

            
        
    
        
         
    


           





 















    
    
    
    
    
               
    
    
    
    
    
        
	 
	   
    		 
    			  
    		 

	   

	


    
        
            
                
                    
                                        
                        
                            [image: Mountain Street Pharmacy Logo]
                        

                                                        Mountain Street Pharmacy provides a very personal atmosphere that caters to each of our customers' needs.
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